Students, good morning. Today, we'll begin our financial literacy unit and we will be learning some important vocabulary words related to budgeting. All right, so let's get started.
Alright, so as you know, we always start each class by having me give you some very clear learning objectives. What should you know or be able to do by the end of this class? And I'm going to read the three of them and then we'll discuss them throughout the course of this unit.
Learning Objectives:
1. Students will understand what it means to be financially literate.
2. Next, you'll be learning some important financial vocabulary terms related specifically to budgeting.
3. The last thing that's really, sort of the really most important thing today, is that you will be able to apply those budgeting concepts to real life situations.
All right, so that's what we're going to be doing today and I hope we have a wonderful time learning about budgeting. Let's get into our vocabulary on budgeting.
Introducing Vocabulary: Gross Income
So here are some words that I thought were really important to help you understand how to begin thinking about budgeting and when we get to that part of the unit, how to create a budget and what does it mean. So these five terms are really important and today we'll discuss them. We're gonna give some definitions of the word. We're gonna try to give some examples of how they apply and then we play a little matching game.
The first word that we will be talking about today, or the first term, is Gross Income.
I'm going to ask Laquita to read the definition. All right. So the first term is gross income. Can you read the definition for the term gross income?
"It's the total amount of income from wages before any payroll deductions."
Thank you, Laquita. Good job. The total amount of income from wages before any payroll deductions. All right. So this is sort of one of those things that you have to really pay close attention to. Where would you see your gross income listed? Anyone? Where do you see your gross income listed? You see it on your pay stub. Yes, at the bottom or somewhere at the side, you usually see gross income. What about when you're looking for a job? The gross income. So this is the amount of money that the employer would pay you, right? What they pay you in totality. So your gross income is all of the money you receive from your employer.
Are there any things that would impact your gross income? What are some things that you can do to impact your gross income? So if you earn money from a job, what else can you do to earn more money? What are some things you can do to earn more money? Overtime. Yes, right. So if you... Yes, I heard that. Mohammad, did you say something? Investments. Oh, thank you. I've been thinking about that. Yes, if you have investments, right? And you get dividends from your investments, you will get more gross income, the total amount of money that you would earn throughout the course of the year. Anything else? If you have a business. If you have a business, some people have side hustles. Anybody have a side hustle? You know, you have a main job, but you also do something else on the side. Some people drive Uber or they... you babysit. Yes, Avon. Yeah. Oh, okay.

Vocabulary Word Map Activity
So now that you have become familiar with all of those vocabulary terms related to budgeting, I am going to ask you to complete an activity called a Vocabulary Word Map. And what this is, it just gets you to become more familiar with the word, helps you understand, of course, what's the definition of the word is. And most importantly, I think, and this worksheet is I'd like you to use the word in a sentence and I'd like you to use the word in a sentence and apply it to your own lives or your own financial situation. And I'm going to give you a little example, and then we'll try to do one together, and then the other words you would do independently on your own.
Okay. So the word budget here, right, is listed in the middle. You will go into the Kami app—you all know how to use the Kami app, it's there—and you will type the word "budget." And for your homework exercise, you would choose words like fixed income, variable expenses, net income, gross income, of course, and the 50/30/20 rule. So you for each worksheet you will do one word.
It says here, give a definition or a synonym. In this case, I just prefer to give the definition. It's pretty straightforward. All right. And the other side of the worksheet, it asks you to give an antonym. Does anyone know what an antonym is? It's, yeah, so the opposite meaning to the word plan. Our words like unplanned, spontaneous, impromptu, all haphazard. So I would say someone who is not planning how they spend their money, they may be making impromptu purchases.
And the next thing that you have to do is of course use the word in a sentence. I felt that this is the most important part of this sheet because it really gave me an indicator of whether or not you understand the full meaning of this word.
So here's my sentence: "A budget is important because it helps me to know where my money is going and it gives me peace of mind to know that my bills are being paid." Right, so I used the word budget, but I also applied it to my own personal situation. All right.
So that's what I would like you to do when you fill out this worksheet. And last but not least on this worksheet, it asks you to draw a picture or related to yourself. I can't draw to save my life. So I really love this function. You would go into the app, the Kami app, which is already there, and you would choose the "Add Media" option, right, really quickly, and you would look for Google Image Search.
Example: Fixed Expenses
All right. So the term we're going to sort of use today is Fixed Expenses. Anybody remember the definition for fixed expenses? Can somebody tell me sort of a big sort of understanding or what they remembered about what a fixed expense is?
Fixed expenses are an amount that always... yeah, so an amount that does not change. Right.
So what would be the opposite of that, the antonym? What is the opposite of something that does not change? Variable expense—oh, perfect, Yara—a variable expense. She actually used one of the words that we had today because variable expenses they change from month to month. That was perfect. That's a perfect response.
All right, who would like to help me use this in a sentence? Can you all help me make a sentence with this? "According to my budget, I have too many fixed expenses." Ha ha. All right. So Josh said, according to his budget, he has too many fixed expenses.
So the last thing you'd have to do, of course, is to pop the image in. I'm not going to pop the image in right this second, but you can obviously go in and choose any image that you'd like to choose. So I'm just going to put the word "expense" and to see what comes up. So, okay, let's try this. A fixed expense is your, what, your mortgage, so that's probably like your house, right? So I'm going to put the word house in. How about that? That's how I'll do this. I'll look for something that sort of relates to a fixed expense like my house, and I'll just find a house and say, you know, I have to pay my mortgage. Pop it in and now I know this is something that I associate with fixed expenses.
And that's how you would complete this worksheet. So your homework assignment would be to look up the four words—the other words that we did today—and complete this vocabulary word map. Everybody understands? Any questions about this?
